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Western United 
Belgium France Germany Italy § Holland Switzerland Kingdom 
(single figures refer to minimum rates) 

ioe tak xk eh ais 34 4 4, 4 3 1%, 4 
Bank advances ............ 5%-7 6-8 644-12 8-10 46.5% 4-6 5-7 
3-month trade bill. . .. 44%-5% 4-5 7% 54 34%4-4 2-214 4-5 
Debenture issues........... 434 9 8 614 41/4,-44/5 3% 514-514 
Ordinary issues ........... 5 10 — 814 6% 3-314% 5% 
Long Government securities, 

average yield . .... 4% 5-54 -- 6-644 4 234 4, 


In commenting upon a comparative table showing the 
cost of money in seven Western European countries, the 
Manchester Guardian points out that differences in law, 
custom, and money market mechanisms make exact com- 
parisons impossible, and that the interest paid by bor- 
rowers to banks is always a matter of individual nego- 
tiations. 

Among the countries listed, only Switzerland has an 
abundance of capital. In France, Germany, and Italy 
the shortage is acute. In France and Germany a market 
for long-term borrowing scarcely exists, while in Holland 
the long-term capital market is practically monopolized 
by local authority borrowing. In Germany subscriptions 
from the public for new permanent capital are almost 
unknown, and new investments are financed as far as 
possible by ploughing back profits. This is likely to 






World Sugar Outlook 


World sugar production (excluding the U.S.S.R.) in 
1951-52 totaled 35.2 million metric tons (preliminary), 
an increase of 5 per cent over the previous year and of 
37 per cent over the prewar 1934-38 average. Early 
indications point to a further increase in 1952-53 but 
weather conditions may affect final output by as much 
as 10 per cent. There is also a possibility that Cuba 
may restrict next year’s crop as a result of the great 
increase in her exportable surplus. Asia’s production, 
though steadily increasing from year to year in the 
postwar period, was still, in 1951-52, 5 per cent below 
the prewar average, because of great declines in Java 
and Taiwan. Production in Central America is more 
than twice as large as before the war, mostly as a result 
of increased Cuban production, which rose from the 
1934-38 average of 2.8 million tons to about 7.2 million 
tons in 1951-52. Production in North America, Europe, 
and Oceania, which decreased slightly in 1951-52, is 
likely next year to exceed the prewar output by 5 per cent. 














continue until the Federal Government makes some 
arrangement about the prewar internal debts, both gov- 
ernment and commercial. A firm of exceptional stand- 
ing might raise a debenture loan from a syndicate of 
banks at 8 per cent, but this has not often happened. A 
private person cannot raise a mortgage on a house at 
less than 9 per cent. 

In France only the largest businesses, such as the 
nationalized railways and the electricity authority, can 
raise money from the public, and investors are begin- 
ning to demand some safeguard against further falls in 
the value of money. A new electricity loan, for example, 
offers investors a return based on the selling price of 
100 kilowatt-hours of electricity. 

Source: The Manchester Guardian, Manchester, England, 
October 23, 1952. 


Consumption per head of population in most countries 
is substantially greater than before the war on account of 
larger supplies, rising national incomes, and compara- 
tively favorable sugar prices in relation to other food 
prices, and continued expansion in world consumption 
seems likely. 

International trade in sugar has steadily increased 
since the end of the war. The rate of increase may, 
however, diminish as domestic production in importing 
countries continues to expand, and further consumption 
is likely to depend increasingly on domestic production. 
Source: Food and Agriculture Organization, The State 
of Food and Agriculture: Review and Outlook, 
1952, Rome, Italy, September 1952. 


Europe 
EPU Operations 
Preliminary figures show that in October net EPU 
surpluses were recorded by only three countries: Austria, 
$3.0 million ($0.3 million in September), Switzerland, 
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$3.1 million ($5.4 million) and the United Kingdom, 
$95.7 million ($37.1 million). The improvement in the 
debtor position of the United Kingdom vis-a-vis EPU is 
reported to be mainly due to a surplus on current trans- 
actions. An improvement in September had been due, 
in part, to extraordinary sterling debt redemptions by 
France. 

All other countries had deficits in October. France 
continued to run a substantial deficit of $42.1 million 
($54 million in September) and its cumulative debtor 
position is now $517.3 million, only a little less than its 
EPU quota of $520 million. Other debtors with deficits 
were: Denmark, $7.2 million (last month’s surplus, $8.2 
million), Greece, $0.8 million (last month’s deficit, $1.3 
million), Norway, $0.1 million (last month’s deficit, 
$2.4 million), and Turkey, $3.4 million (last month’s 
deficit, $16.9 million). © = hy 

Among the EPU creditors with a deficit in October 
were Belgium, $4.5 million, Germany, $6.6 million, and 
the Netherlands, $0.8 million. Each of these countries 
had a surplus in September ($6.3 million, $37.4 million, 
and $1.0 million, respectively). For Germany and the 
Netherlands October was the first deficit month after 
nearly a year of continuous monthly surpluses. The other 
EPU creditors with October deficits had all also had 
deficits in the previous month: Italy, $21.4 million 
(September deficit, $7.7 million), Portugal, $4.7 million 
($5.2 million) , and Sweden, $10.2 million ($7.6 million). 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, No- 

vember 7, 1952. 


Security Export Controls 


The problems faced by Western Europe and other 
free world areas in relation to imports required by them 
from communist countries are reviewed in the first semi- 
annual report to the United States Congress on the 
Mutual Defense Assistance Control Act of 1951. This 
Act, commonly known as the Battle Act, places security 
controls on U.S. exports to the Soviet bloc and restricts 
U.S. aid to countries which permit shipment of embargoed 
materials. The report indicates that most of the military 
and industrial products listed for complete embargo are 
already controlled by other friendly nations. The admin- 
istrator of the Act points out that to cut off Western 
trade with the Soviet bloc entirely at the present time 
“would harm our common defense effort more than it 
harms the potential aggressor.” 

Source: Department of State, Bulletin, Washington, D. C., 
October 27, 1952. 


U.K. Gold and Dollar Reserves 

In October the gold and dollar reserves held by the 
United Kingdom rose by $82 million to $1,767 million, 
the highest figure since February of this year. U.S. aid 
accounted for $35 million of the increase, the balance 


of $47 million being accounted for by a sterling area 
surplus of $37 million with EPU, and a $10 million gold 
and dollar surplus with other countries. 

The Chancellor of the Exchequer had estimated last 
July that Britain would receive in the second half of this 
year some $322 million of U.S. aid, i.e., an average of 
nearly $54 million a month. However, in the four-month 
period July-October, total receipts amounted to $168 mil- 
lion, or an average of only $42 million a month. In the 
next two months, therefore, the reserve position may well 
be improved by higher receipts of U.S. aid. In addition, 
in November the central reserves will feel the impact of 
the large surplus achieved in EPU during October. This 
surplus amounted to about $96 million and will be settled 
entirely in gold and dollars. At the end of the year, how- 
ever, some $196 million will have to be withdrawn from 
reserves for interest and capital payments on the ‘postwar 
loans from the United States and Canada. 

The figure for gold and dollar reserves does not include 
the dollar securities which had been held as collateral 
by the Reconstruction Finance Corporation against its 
wartime loan to the United Kingdom, and which were 
released last year when Britain made its final payment 
on this loan. It has recently been announced that the 
dividends and interest receipts on these securities are not 
being credited to the central reserves, but apparently are 
instead being reinvested in Wall Street. 

Source: The Economist, London, England, Novem- 
ber 8, 1952. 


French Production Prospects 


During the past six months there have been signs in 
France of declining output. The normal summer seasonal 
decline in activity was exceeded this year, beginning 
earlier and continuing longer than in 1950 or 1951. 
Unemployment in the second and third quarters of 1952, 
though still a very small percentage of the total labor 
force, was higher by some 10 per cent than in the cor- 
responding periods of 1951, the increase being the result 
of more unemployment among young and skilled workers. 
The number of unfilled offers of work in August 1952 
was 80 per cent less than in August 1951. The cumula- 
tive index of railroad tonnage for January-October 1952 
was 0.8 per cent lower than in 1951. 

These symptoms may indicate a slowing down in the 
increase in output which had been almost uninterrupted 
since 1950. The stagnation of exports and the reduction 
of budgetary appropriations for equipment and construc- 
tion are almost certainly partly responsible. The govern- 
ment’s stabilization policy has also required certain adjust- 
ments, and the buyers’ resistance which developed since 
the early stages of the Pinay program has caused some 
decline in sales. The authorities feel, however, that there 
is no danger of recession. The level of output is still 
3 or 4 per cent higher than in 1951, and depressed sectors, 
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such as textiles and leather goods, seem to be emerging 
slowly from the low levels of activity of last year. The 
official interpretation is that readjustments are under way 
which will eventually allow output again to expand. Key 
industries, such as metal production, the mechanical and 
electrical industries, oil refinery, and building, have 
escaped the stagnation of other sectors. 


Source: Le Monde, Paris, France, October 19, 1952. 


Netherlands Balance of Payments Prospects 


Dr. Holtrop, President of the Netherlands Bank, has 
stated that only if monetary equilibrium, and with it 
over-all balance of payments equilibrium, is restored in 
all important non-dollar countries individually, and a 
more liberal import policy adopted by the United States, 
will it be possible to judge whether further measures, such 
as a revision of parities, are necessary or desirable to 
solve the problem of world dollar shortage. 

He described the dollar convertibility of the important 
world currencies as a vital condition for countries like 
the Netherlands and Belgium. The movement toward 
monetary equilibrium already recorded in many countries 
may indicate that convertibility is nearer than was con- 
sidered possible until recently. Although in general re- 
armament efforts do not promote the restoration of 
monetary equilibrium, U.S. offshore purchases and the 
orders for U.S. forces in Germany are advantageous 
factors for non-dollar countries. 

Possible methods of diminishing the dollar shortages 
of individual countries include: (1) discriminatory re- 
striction of dollar imports, (2) artificial promotion of 
direct exports to the dollar area by measures such as 
the Netherlands’ 10 per cent export bonus dollar system, 
and (3) utilization of the possibilities for dollar profits 
offered by international commodity arbitrage. The latter 
method has, however, been criticized both by the Inter- 
national Monetary Fund and by those who believe that 
such transactions involve dollar losses for them. 

Dr. Holtrop stated that during July 1951-June 1952 the 
Netherlands’ dollar deficit had been approximately 680 
million guilders ($180 million), whereas during the same 
period there had been an EPU surplus of more than 
1,500 million guilders ($395 million). It may be assumed 
that for the time being the Netherlands has solved its 
over-all balance of payments problem, so that in future, 
provided that a correct monetary and financial policy is 
followed, balance of payments surpluses and deficits will 
be no more than normal fluctuations around a permanent 
equilibrium. The Netherlands’ foreign exchange reserves 
are now sufficiently large to deal with these normal 
fluctuations. There remains, however, the specific bal- 
ance of payments problem of the dollar deficit, which 
cannot be covered by the surpluses, which are only par- 
tially convertible, vis-a-vis other areas and in particular 


the EPU area. 


Source: De Maasbode, Rotterdam, Netherlands, Novem- 
ber 4, 1952. 


Norway’s Economic Situation 

The Norwegian Minister of Commerce has stated that 
in the opinion of the Government there is at present a 
fairly reasonable balance between Norway’s import re- 
quirements and her ability to export, while at the same 
time a satisfactory balance between internal monetary 
demand and ability to produce has also been reached. 
He pointed out that many important changes had been 
made in the balance of payments forecast for 1952. The 
estimate of value of imports, excluding ships, had been 
reduced by NKr 600 million to NKr 5,600 million, and of 
value of exports by NKr 500 million to NKr 3,900 million, 
while imports of ships are now estimated at NKr 240 mil- 
lion less than the original forecast of NKr 900 million. 
The so-called “Infrastructure” program was also expected 
to bring in NKr 63 million. The volume of imports is 
still increasing, but the 2.5 per cent increase over last 
year is relatively much smaller than earlier yearly in- 
creases. The value of imports on free lists has declined 
in spite of the extension of these lists. This shows that 
there is a real decline in the demand for import goods 
which does not result from administrative measures. 

Net freight earnings are now estimated to be some- 
what smaller than the original forecast, but since pay- 
ments for new ships have declined, the shipping sector’s 
net contribution of foreign exchange will probably be 
slightly higher than in 1951. Some 25 per cent of freight 
earnings is now in dollars. As a result of a declining 
volume of freight, there will, however, be some further 
decline in dollar earnings in the months to come. 

In memoranda submitted to OEEC and NATO the 
Norwegian balance of payments deficit on goods and 
services is estimated at NKr 600 million for each of the 
fiscal years 1952/53 and 1953/54. For the calendar 
year 1953 the Bank of Norway has independently esti- 
mated the deficit at NKr 640 million. The Minister of 
Commerce stated that foreign exchange holdings had in- 
creased during the last two and a half years by NKr 800 
million, of which NKr 240 million is in dollars. The 
current reserve situation was also affected by the prefinanc- 
ing by the Bank of Norway of NKr 70 million of MSA 
imports. Another source for financing the anticipated 
deficits would be drawings on the Norwegian quotas 
in EPU and in the International Monetary Fund. Norway 
also has a source of credit of a different character in the 
International Bank for Reconstruction and Development, 
and it was indicated that the Government was likely to 
call on the Bank toward the end of 1953 or in 1954. 

A deficit of NKr 16 million ($2.2 million) is estimated 
for 1952 in Norway’s balance of payments on goods and 
services vis-a-vis the dollar area. Though this estimate 
may be somewhat small, the over-all position for dollar 
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earnings is described as satisfactory, with considerable 
dollar earnings coming from exports of frozen fish fillets, 
synthetic fibers, and herring meal. 

On the assumption that other nations adhere to policies 
of economic expansion, the Government estimates an 
increase of 3 per cent in production in 1953. It also 
expects to carry out the NKr 3,400 million defense pro- 
gram approved for 1952-54. At the same time it believes 
that consumption can be increased by 3 per cent in 
1952-53 and by 4 per cent in 1953-54, though precise 
predictions about developments in the coming year are 
extremely difficult. 

Sources: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, October 25, 1952; Royal Norwegian In- 
formation Service, News of Norway, Washing- 


ton, D. C., October 30, 1952. 


Abolition of Norwegian Dollar Retention Scheme 


In 1949 the Norwegian Ministry of Commerce intro- 
duced a scheme whereby exporters to the dollar area were 
permitted, on an ad hoc basis, to use up to 10 per cent 
of their dollar earnings for the purchase of raw materials 
and machinery for their own production. The dollar 
situation has, however, permitted a fairly liberal issuance 
of licenses for imports of raw materials and machinery 
from the dollar area for industries exporting to the dollar 
area, and exporters have, therefore, used the scheme only 
to a small extent. Norway has been mentioned in the 
foreign press as one of the countries which has tried to 
increase dollar exports through undesirable methods. The 
Ministry of Commerce has expressed its concern about 
this, and effective November 4, 1952 the scheme has been 
abolished. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, November 5, 1952. 


Norwegian-Japanese Compensation Trade 

On private initiative, a compensation transaction has 
been agreed between Norwegian and Japanese business 
interests. Norway will export wood pulp for NKr 3 mil- 
lion (US$420,000) and import Japanese chinaware for 
NKr 2 million. The difference of NKr 1 million will be 
settled by Japanese payments in U.S. dollars. 
Source: Norges Handels og Sjpfartstidende, Oslo, Nor- 

way, October 27, 1952. 


Swedish Liberalization of Foreign Trade 

In view of the fact that, despite the removal of quanti- 
tative restrictions from many kinds of goods, total Swed- 
ish imports have been tending to decrease, and that the 
Swedish foreign exchange position is still regarded as 
satisfactory, a further relaxation of Swedish import re- 
strictions has become possible, and from November l, 
1952 some additicnal commodities have been placed on 
the free list for imports from OEEC countries. The liberal- 


ization percentage, which was raised to 85 on July 1, by 
the liberalization of certain textile imports, has thus been 
increased to 90, and this places Sweden in a leading 
position among the OEEC countries in their efforts to 
free the exchange of goods. The most important com- 
modities still subject to import controls are agricultural 
products, certain fats, automobiles and motorcycles, flax 
and hemp products, shoes, and gems. 

The free lists for exports, which now cover 40 per cent 
of total exports, have also been extended from Novem- 
ber 1, 1952. In view of the fact that exporters of wood 
pulp and newsprint are granted so-called “general 
licenses,” the de facto percentage can be taken as being 
approximately 65. 

During the first three quarters of 1952 both imports 


and exports have been lower than during the comparable _ 


period of last year. The decline has been largest for 
exports, but during 1951 exports were at an unusually 
high level. The situation for many of Sweden’s most im- 
portant export commodities now seems to have eased 
somewhat, and at least in the long run prices seem to be 
improving. 
Sources: Svenska Dagbladet, Stockholm, Sweden, Octo- 
ber 29, 1952; The Journal of Commerce, New 
York, N. Y., November 6, 1952. 


Strengthening of Free Italian Exchange Quotations 


During 1952 the Italian lira has gained in strength 
on all important free markets. On the so-called “parallel 
market” in Paris, the free rate has risen from 0.57 French 
francs per lira on December 31, 1951 to 0.61 French 
francs on October 1, 1952. In Ziirich, the rate rose 
during the same period from 0.6242 Swiss francs per 
100 lire to 0.67 Swiss francs, while in New York it rose 
from $1.46 per 1,000 lire to $1.56. These changes meant 
an increase of around 7 per cent in the free market value 
of the lira since December 1951. Parallel with this im- 
provement, the black market dollar rate in Italy reached 
during the last week of October the very low quotation 
of lire 633-636 per dollar, or a premium of only 1.3-1.7 
per cent above the present official rate of lire 625. 

In previous years black market quotations had generally 
declined a little in Italy in the summer, as the result of 
heavy tourist traffic. This year, the downward trend 
has continued long after the summer season had passed 
its peak. 

Sources: ANSA News Agency, Bulletin, New York, N. Y., 
October 16 and November 3, 1952. 


German Exports to the Dollar Area 


The German Chamber of Commerce and Industry is 
seeking authorization for compensation (or “reciprocity”) 
transactions for certain products which apparently cannot 
be exported to the dollar area without special incentives. 
Compensation transactions have not been permitted since 
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March 1952 because it was expected that the import 
rights system (see this News Survey, Vol. IV, pp. 327 and 
368, and Vol. V, p. 3) would be adequate to open dollar 
markets to German export goods. Since the premium for 
import rights has dropped from 20 per cent to about 
7 per cent, several German industries are, however, 
apparently no longer in a position to compete in dollar 
markets. This applies particularly to such items as 
cutlery, motorcycles, musical instruments, glassware, toys, 
and precision tool products. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Oc- 
tober 25, 1952. 













Middle East 


Egyptian-Sudanese Nile Waters Agreement 


An agreement that should permit progress with vital 
Nile water projects has been made between the Egyptian 
and the Sudanese Governments. The agreement, which 
has been embodied in an exchange of notes, covers the 
heightening of the Sennar Dam in the Sudan, from which 
the Gezira scheme is irrigated; the construction of a new 
dam at Merowe, also in the Sudan, mainly for flood 
control in Egypt; and a formula governing the distribu- 
tion between Egypt and the Sudan of the additional waters 
made available by new storage works. Egypt has agreed 
to a request by the Sudan for more water immediately. 
This will be provided by heightening existing dams a 
little, year by year, for five years, at the end of which 
the additional water available to the Sudan each year 
will be 200 million cubic meters, equivalent to one day’s 
supply for Egypt. 

It is also reported that Egypt is now prepared to take 
advantage of the Owen Falls Dam to give water storage. 
This dam, the first of those proposed to be built at the 
sources of the Nile, is already operating under the 
auspices of the Uganda Government, whose interest— 
hydroelectric power—does not require, however, any rais- 
ing of the water level of Lake Victoria. It was under- 
stood that, if Egypt agreed to an arrangement for com- 
pensation and other costs, amounting altogether to about 
LE 4 million, the height of the dam could be raised three 
feet to store water for Egypt. Another project in which 
Egypt may participate is a canal through the Sudd 
swamps in the southern Sudan where the Bahr el Jebel 
loses half its waters. The length of this canal will prob- 
ably be more than 100 miles; four years will be needed 
to assemble the dredging and other equipment, and 
twenty years to complete the canal. A project for storing 
silt waters, which would otherwise be lost by seeping or 
flowing into the sea, in the Wadi el Raian depression 
in Egypt is also under study. The Egyptian Ministry of 
Public Works estimates its cost at LE 20 million. 

It has been estimated that these and other projected 
works which would completely harness the Nile could, 































































































over a period of 25 years, increase the cultivated area 
of Egypt from 6 million to about 10 million feddans 
(1 feddan = 1.038 acres). At the current rate of popula- 
tion increase, however, the area of cultivable land per 
capita would be no higher than it is today. The finances 
required would be very large, but precise estimates are 
not available. 


Sources: The Times, London, England, October 14, 1952; 
The Journal of Commerce, New York, N. Y., 
October 15, 1952. 


Exchange Rate in Israel 


In order to increase its foreign exchange receipts from 
invisibles, the Government of Israel has changed the 
rate of exchange for tourists from I1£1 — US$1.40 to 
I£1 = US$1.00. The policy of exempting tourists from 
payment of the luxury tax is to be maintained. 

Foreign exchange earnings of citrus exporters will also 
be converted at the rate of I£1 — US$1.00 instead of 
I£1 = US$1.40 (see this News Survey, Vol. V, p. 112). 
This season’s output of citrus products is estimated at 
8 million cases, of which about 5 million cases were 
exported, compared with exports of 3.7 million for the 
last season. 

Sources: Israel Economic Horizons, October 1952, and 
Israel Office of Information, Israel Digest, Oc- 
tober 31, 1952, New York, N. Y.; Hollandsche 
Bank-Unie N.V., Economisch Overzicht, Am- 
sterdam, Netherlands, July and August 1952. 


Protection of Industry in Syria 


The Syrian Minister of National Security has stated 
that protection for local industry will be achieved not 
by higher tariffs but by outright import prohibitions 
or restrictions by quotas. He prefers the latter methods 
because higher tariffs will inevitably result in higher 
prices to local consumers. Syria is not important enough 
as a market to enable its intporters to shift the burden 
of increased customs duties to the foreign exporters. 
Source: Le Commerce du Levant, Beirut, Lebanon, Oc- 

tober 29, 1952. 


Economic and Financial Policy in Lebanon 


The new Minister of Finance of Lebanon, who was 
recently given full powers by Parliament for a period of 
six months, has stated four main objectives of the Gov- 
ernment’s commercial and financial policy: (1) Termina- 
tion of the present commercial open door policy, in order 
to equilibrate the trade balance. It is believed that 
bilateralism will enable Lebanon to increase its exports 
appreciably. (2) Doubling of wheat production. At 
present Lebanon produces only one third of its wheat 
requirements, and although the Minister recognized that 
some of the land to be devoted to wheat could be more 
economically utilized for other crops, he believes an 
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increase in wheat production to be essential in order to 
reduce reliance on imports in time of war. (3) Develop- 
ment of local industry by higher tariffs and by encourag- 
ing capitalists, who hitherto have been interested almost 
exclusively in commerce, to invest in industry. (4) Set- 
tlement of relations with Syria. The Minister stated that 
he would accept a complete economic union with Syria, 
provided, however, that it did not prejudice Lebanese 
interests. 

Source: Le Commerce du Levant, Beirut, Lebanon, Oc- 

tober 29, 1952. 


Iranian Finances 


Government expenditures in Iran are currently running 
at a monthly rate of Rls 800 million as against ordinary 
réventies of Rls’ ‘500’ million”a’ month: “The ‘Salaries of 
civil servants and state employees account for expendi- 
tures of Ris 500 million and the deficit of the National 
Iranian Oil Company for Rls 140 million. 

The gap between revenues and expenditures is being 
partly met by extraordinary measures such as the drawing 
down of government inventories of various commodities. 
In most instances, however, the remaining difference 
between the two means an increase in government obliga- 
tions. 

Mr. Camille Gutt, former Managing Director of the 
International Monetary Fund, who is to investigate the 
country’s economic situation and report to Prime Minister 
Mossadegq, arrived in Teheran on November 2. 
Sources: The Financial Times, October 28 and Novem- 

ber 3, 1952, and The Economist, Novem- 
ber 8, 1952, London, England. 


Government Revenue in Pakistan 


All departments of the Pakistani Government have 
been instructed to cut capital and administrative expendi- 
tures and to avoid incurring expenditure on new items 
and projects. These instructions are motivated by the 
heavy fall in revenues, particularly from customs, during 
the second quarter (July-September) of the current fiscal 
year. The main reason for the fall in customs revenue 
has been the cutting of the export duties on cotton, jute, 
and tea. 


Source: The Times, London, England, October 24, 1952. 


Wheat Imports in Pakistan 

Pakistan is to use the entire $15 million recently ob- 
tained as a loan from the United States for wheat pur- 
chases in the U.S. open market (see this News Survey, 
Vol. V, p. 113). Moreover, it has made a barter deal 
with Japan under which it will receive 100,000 tons of 
wheat in return for 50,000 tons of rice. 


Sources: Dawn, Karachi, Pakistan, October 22 and 23, 
1952. 


Far East 

Thai-U.K. Rice Agreements 

Thailand and the United Kingdom have signed an 
agreement for the purchase of 60,000 tons of rice from 
Thailand for British territories in addition to the 295,000 
tons already allocated for this purpose earlier this year 
(see this News Survey, Vol. IV, p. 250). Twenty-nine 
thousand tons will be delivered by the end of November 
at prices increased by £5 per ton for regular grades 
of white rice, and £4 per ton for broken rice. The 
remainder will be shipped within the year to Malaya, 
Singapore, Hong Kong, British North Borneo, Sarawak, 
and Brunei. The terms and conditions of the purchase 
are subject to further negotiations between the two 
Governments. 


Source: Far East Trader, New York, N. Y., November 5 
1952. 


Taiwan Foreign Trade 

During the first nine months of 1952, Taiwan’s foreign 
trade netted a surplus of US$3.8 million, with total 
exports of US$93.6 million and total imports of US$89.8 
million. The value of exports was greater by 31 per 


BALANCE OF PAYMENTS YEARBOOK 
1950-51 


This Yearbook is the fourth in the series that was 
started in 1949. The number of countries and ter- 
ritories covered has been increased from 59 in the 
1949-50 Yearbook to 65 in the current issue. The 
regional tables, in which the international trans- 
actions of a country are classified by major trading 
areas, have also been greatly expanded. 

A new feature in the 1950-51 volume is a table 
summarizing, on a dollar basis, the statements for 
the various countries. This provides a convenient 
means for reviewing balance of payments develop- 
ments in the world as a whole. 

To indicate changes in balance of payments posi- 
tions, the data are presented in a financing form, 
which takes account of the varying characteristics 
of the different national economies and shows how 
the balance of payments surplus or deficit has been 
financed. In addition, data are supplied in a standard 
form which is the same for all countries. 

Library buckram bound volume, $5.00; paper 
bound volume, $4.00. 289 pages. 


THE WORLD PAYMENTS SITUATION 


This 54-page pamphlet contains a series of charts 
with commentary, as presented to the Seventh An- 
nual Meeting of the Board of Governors of the 
International Monetary Fund at Mexico City, Sep- 
tember 8, 1952. 

> ” * * 
Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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cent than in the corresponding period in 1951, and the 

value of imports by 53 per cent. Trade deficits were 

recorded for three months during the period, in February, 

August, and September. 

Source: Chinese News Service, Press Release, New York, 
N. Y., November 4, 1952. 


Japanese Trade Balance 


According to the customs returns of the Japanese 
Ministry of Finance, imports for January-September 1952 
were 536,905 million yen (US$1,491 million) and total 
exports 349,195 million yen ($970 million). This re- 
sulted in a trade deficit of 187,710 million yen ($521 
million). 

The September trade deficit was 27,516 million yen 
($76 million), compared with 20,209 million yen ($56 
million) ‘in August. This was due to a slight decrease 
in exports and an increase of about 10 per cent in 
imports. In September, the trend of exports of cotton 
textiles was not favorable but steel exports increased. 
The largest increases of imports were recorded for sugar, 
rice, cotton, and rubber. 


Source: Asahi Shimbun, Tokyo, Japan, October 11, 1952. 


Japanese Imports from Indonesia 

With a view to expediting imports from Indonesia, the 
Japanese Government has made the special foreign ex- 
change loan system of the Bank of Japan applicable to 
imports from Indonesia of crude rubber and latex, raw 
materials for fats and oils, tin ingots, bauxite, crude oil 
and oil products, and lumber. This measure, which is 
applicable to bills of credit open as from October 1, 1952, 
provides for a loan period ranging from 5 to 6 months, 
depending on the commodity. The interest rate is fixed 
at 2 per cent between the Bank of Japan and commercial 
banks, and 3 per cent between the commercial banks 
and industrial firms. It is expected that these facilities 
will .be used.for most .of. the imports from Indonesia, 
which are now estimated at about $40 million during the 
year July 1952-June 1953 (see this News Survey, Vol. V, 
p. 29). There have, however, been some difficulties in 
obtaining deliveries from Indonesia, caused in part by 
the comparatively high prices of some Indonesian goods 
and the weakness of some Japanese foreign trade firms. 
Source: Bank of Japan, Fortnightly Letter, Tokyo, Japan, 

October 16, 1952. 


Indonesia-Switzerland Trade Agreement 


Under a one-year trade agreement with Switzerland, 
Indonesia will export to Switzerland rubber, tea, coffee, 
tin, palm oil, spices, etc., in exchange for Swiss indus- 
trial machinery, including Diesel motors, textile machin- 
ery, printing presses, telephone equipment, optical instru- 
ments, and chemical and medical instruments. The 
volume of trade, however, has not been fixed. 


Source: Information Office of the Republic of Indonesia, 
Report on Indonesia, New York, N. Y., Octo- 
ber 21, 1952. 


Philippine Tobacco Situation 

Philippine imports of leaf tobacco in 1952 are limited 
by: Republic Act 698 to 75 per cent of the 1950 imports, 
or about 21.5 million pounds. Already by the end of 
August, U. S. exports of tobacco leaf to the Philippines 
amounted to 21.2 million pounds. Imports will be sim- 
ilarly restricted in 1953 to 50 per cent, and in 1954 to 
25 per cent, of the imports in 1950. 

For 1952, production of flue-cured tobacco in the 
Philippines is estimated at approximately 2.2 million 
pounds, almost four times as much as in 1951, and 
strenuous efforts are likely to be made to increase pro- 
duction: of tobacco of this type further... Annual con- 
sumption of flue-cured and Burley tobacco has been esti- 
mated at about 20 million pounds. Therefore, unless 
production can be substantially increased, the restriction 
of imports to the extent proposed by the Act would have 
unfortunate budgetary consequences, as revenue derived 
from the tobacco products manufactured from imported 
leaf would diminish. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., November 3, 1952. 


United States and Canada 


U.S. Federal Reserve Credit 

U. S. bank indebtedness to the Federal Reserve Banks 
on November 5 amounted to $1.7 billion, the highest 
level since 1921; excess reserves amounted to only $0.5 
billion. This large indebtedness, required to maintain 
commercial bank reserves at the legally specified levels, 
reflects a general expansion of credit by the commercial 
banking system and an increased amount of money in 
circulation. The tightness of bank reserves reflects also 
the recent policy of the Federal Reserve System of non- 
support for Government bond prices; this has had the 
effect of discouraging bank efforts to augment their 
reserves by selling their government security holdings. 
The tightness of the money market may increase in the 
coming weeks, as larger amounts of currency are with- 
drawn from banks for use in holiday trade. 
Source: The Wall Street Journal, New York, N. Y., 

November 10, 1952. 


U.S. Loan to Canadian Mining Company 

The Export-Import Bank is granting a US$5 million 
credit to the Falconbridge Nickel Mines Ltd. to assist 
the company to expand production of nickel, cobalt, and 
copper. The company will receive other funds from the 
U.S. Defense Materials Procurement Agency and will 
provide about half the required funds from its own re- 
sources. It has contracted to deliver to the U. S. Gov- 
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ernment by 1961 not less than 50 million pounds of 
nickel and 1144 million pounds of cobalt. 


Source: The Wall Street Journal, New York, N. Y., No- 
vember 10, 1952. 


Canadian Credit to Yugoslavia 


The Canadian Government has granted to Yugoslavia 
a credit of about $10 million. The credit is to be utilized 
for the purchase of 150,000 tons of wheat from Canada, 
valued at $12 million. Yugoslavia has agreed to pay 
20 per cent of the purchase price upon delivery of the 
wheat, while payment for the remainder will be deferred 
for 12 months. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

October 23, 1952. 


Latin America 


Foreign Trade in Mexico 


As reported by the Banco Nacional de Comercio Ex- 
terior, both the volume and value of Mexican foreign 
trade were considerably reduced during the first eight 
months of 1952. Both imports and exports have been 
lower than in the corresponding periods for 1950 and 
1951. The decline in imports seems to be the result of 
the heavy accumulation of inventories during 1950 and 
1951. The main decreases have been in items such as 
iron and steel pipes, railroad material, machinery instal- 
lations, steam rollers and other road equipment, auto- 
mobiles, etc. Imports of commodities such as lard, wool, 
wheat, newsprint, trucks, buses, automobile chassis, and 
automobile parts, have continued to increase. 


Source: Excelsior, Mexico, D. F., November 2, 1952. 


Savings in Mexico 


The Mexican Bankers’ Association estimates that saving 
in Mexico is confined to 18 per cent of the economically 
productive population. Private savings in private bank- 
ing institutions have, however, now reached an annual 
level of 230 million pesos (US$26.6 million), which is 
believed to be proportionately higher than in other Latin 
American countries. 


Sources: Excelsior, Mexico, D. F., October 19 and 24, 
1952. 


Jute Import Quotas in El Salvador 


In view of the difficult position of producers of 
henequen sacks, which is explained primarily in terms 
of abnormal international circumstances which have 
reduced the prices of competitive articles manufactured 
abroad, it has been decided in El Salvador to establish 
an import quota of 600,000 units for foreign sacks of 
jute or other fibers for the period January 1952-April 
1953. The sacks already imported this year are included 
in the quota. Applications for import licenses must be 
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submitted to the Ministry of Economy. Prices have also 

been established for domestically produced jute sacks, 

ranging according to size from 1.47 colones to 1.52 

colones. 

Source: Diario Oficial, San Salvador, El Salvador, Aug- 
ust 11, 1952. 


Colombian Public Works Progress 


Construction of the Magdalena Railway and of new 
installations at the Port of Santa Marta will begin shortly, 
according to Colombia’s Minister of Public Works. An 
International Bank loan of $25 million, part of which 
will help to finance the railroad project, was announced 
on August 26, and the decree giving approval for the 
construction of the railroad was published by the Govern- 
ment of Colombia on October 16. 

The installations at the Port of Santa Marta will be 
made by the French firm, Entreprise Campenen Bernard 
of Paris, at a cost of 7.5 million pesos. 


Sources: El Siglo, Bogota, Colombia, October 17, 1952; 
The Journal of Commerce, New York, N. Y., 
November 10, 1952. 


Coordination of Peruvian Development Projects 


By Supreme Decree of October 10, a Commission has 
been created to undertake the coordination, revision, and 
approval of the irrigation, highway, and colonization 
projects of the Peruvian Government, which are to be 
carried out with foreign loans. The Minister of Finance 
and Commerce will preside over the Commission, the 
membership of which will also include the Minister of 
Development and Public Works, the Minister of Agri- 
culture, the Comptroller General, and the director of each 
individual project with which the Commission may deal. 
The Commission is authorized to contract for the services 
of either domestic or foreign agents in studying projects 
submitted to it for consideration, and definitive studies 
on these projects will be submitted to foreign credit 
institutions. 

Source: Andean Air Mail and Peruvian Times, Lima, 
Peru, October 10, 1952. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatery material may be 
added, but no Fund editorial comment or opinien. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 


WiaL SCIEN 


The 
opmen 
(appro 
for the 
produc 
Swedis 
Europ 
loans, 
slavia 
Swedi: 
Finlan 
portio. 
Bank. 


The 
Bank | 
dustry 
Survey 
be pw 
in a } 


An 
bonds, 
for Re 
on No 
The b 

The 
the Cr 
of Bas 
Other 
Leu & 
Bern; 
Genev 
Sociét 
will b 
Lausa 


Thi 





